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MANAGER]AL ECONOMICS AND FINANCIAL ANALYS
- ", (Mechanical Eﬂglneermg) :

Note: 1) Question paper consists of Part A, Part B.
i1) Part A is compulsory, which carries 25 marks. In Part A, Answer all questions.
111) In Part B, Answer any one question from each unit. Each question carries 10 marks

ST A ~and may have a;b.as sub questmns A ST A s

.......... P—ART et
(25 Marks)
Give the meaning of Managerial Economics. [2]
Tell the importance of Demand Analysis. [3]
What are the three law of returns in economics? ... . [2]....
‘Draft out, Graphlcal representatron ot Ib COs : 5 [3]
‘List out the Objeetives of pricing.-. =/ Y Sl [2]..5
Identify different features of Monopoly [3]
Define Capital Budget. [2]
What are the different Sources of raising capital? [3]
What are the different rules should follow while writing journal entries? (2]
Draw a format for Tra1l balance [3]

................................ (50 Marks) i
2.a)  Explain different types of Elasticity of Demand with its suitability in the organisation.
b) Illustrate the concept of Law of Demand with its exceptions. [5+5]
OR

Explain:the scope-of Managerial Economics.

4.a) How would you apply the concept of increasing returns to scale in a real world
scenario?
b) Explain different factors under Internal Economies of Scale. [5+5]
0B
;’Drdft out how to 1dent1ty the Least )

‘Isocosts and Isoqudnta‘? il Y WA X S S

b)  Give the meaning for Break-even Analy51s and give procedure to calculate Break -even
Point. [5+5]

6.a) Analyze the scenario of Changing Business Environment in Post-liberalization
scenario.

Tlme 3 hours ' Max Marks 75

i'___Dlscusb....j different methods ot demancl forecastmg Wlth 1ts 'c:id_,xiaﬁtages and_'_'_'?-
disadvantages. A (545

/Difl ferent_l between the Perfect compet}tlon and Monopohsﬂc Compet1t10n \ [5+5]:




11.

_..--Explam how to” determme the PI‘!CB Output relatlon 1n the sh(}r’[ run and long - run'--.,__
‘Perfect Competition, WY L

The management of Fine Electronics-Company is considering to purchaqe an equipment.
.to be attached with, the'main manufacturing machine. The'equipment will-cost $6, 000 :

;:"Explam Accountlng concepts and Conventlons n: detdl O ' P4 i
THlustrate the procedure for analysis“and Interpretation’ of dlfferent types of L1qu1d1tyi

[llustrate the importance of Joint Stock Company in the changing business
organisations.

Identify different types of capital with its advantages and disadvantages.

Explain the major methods of capital budgeting with suitable examples. [5+5]
OR

Analyze how to estimate the Fixed capital requirements in any organisation.

and" will increase annual cash inflow by $2,200. “The ‘useful life of the equipmentis" -
6 years. After 6 years it will have no salvage value. The management wants a 20%
return on all investments.

1) Compute net present value (NPV) of this investment project.

i) Should the equipment be purchased according to NPV analysis? [4+6]

Ratios. [5+5]
OR

Prepare the trading and profit and loss account and balance sheet of M/s Shine Ltd from the

following particulars.

; : 3 AccountTlﬂe Arn'f .§ Rs) Al.__;count T]ﬂe (ART)t P
"/ |Sindry Debfors©_|1,00,000] Bills Payable "/ © 85,5507 | © 7
Bad Debts 3,000 Sundry Creditors 25,000
Trade Expenses 2,500 Provisions for Bad Debts | 1,500
Printing and Stationery| 5,000  |Return Outwards 4,500
_Rent Rates and Taxes 3,450  |Capital 2,50,000
F AN 12,250 Discount Rccelvcd 3,500% %
S&les Returﬂ’"?: 6,000 |Interest Received = |11,2607 |
Motor Car 25,000 |Sales 1,00,000
Opening Stock 75,550
Furniture and Fixture |15,500
Puchase (75000 | | |
'IDrawmgs 135560
" |Investments ™ 65,509
Cash in Hand 36,000
Cash at Bank 53,000
4,81,310 481,310




Adjustments
a) Closing stock was valued Rs.35,000.

b) Depredation charged on furniture and fixture @ 5%.
c) Further bad- debts Rs.1 000 Make a prov1510n for bad debts @ 5% on sundry """

d) Depre(:1at10n charged on motor car @ 10%

e) Interest on drawings @ 6%.
f) Rent, rates and taxes was outstanding Rs. 200.
[10]

) Discount on debtors 2%.




